SETTLEMENT AGREEMENT

The Plaintiff Thomas Holst Knudsen, by his Guardian Ad Litem, Palle Knudsen, on
his own behalf and as proposed representative of the proposed Class (the “Plaintiffs™) and
Consolidated Food Brands Inc. carrying on business as Fleetwood Sausage, hereby enter into this
Settlement Agreement providing for the settlement of the claims described below, pursuant to the

terms and conditions set out below, and subject to the approval of the Court of British Columbia;

WHEREAS Thomas Holst Knudsen, by his Guardian Ad Litem, Palle Knudsen, as
proposed representative plaintiff (the “Plaintiff”) commenced Action No. L000093 in the British
Columbia Supreme Court (the “Class Action”) against Consolidated Food Brands Inc. carrying

on business as Fleetwood Sausage (“Fleetwood™);

AND WHEREAS the Class Action has not yet been certified by the Court as a class

proceeding in British Columbia;

AND WHEREAS counsel for the Plaintiffs and the proposed class is the firm of Klein,

Lyons (“Class Counsel”);

AND WHEREAS Fleetwood, despite its consent to this Settlement Agreement, denies
any wrongdoing or legal liability arising in respect of any claims made or which could have been

made in or in respect of the Class Action;

AND WHEREAS Fleetwood is prepared to consent to certification of the claims in the
Class Action solely on the conditions that the Court approve this Settlement Agreement and the

settlement process described herein;

AND WHEREAS the parties assert that there are common issues asserted in the
proposed Class Action and the certification of settlement of the proposed Class Action as set
forth in the Settlement Agreement is a preferable procedure for resolving the common issues and

the Plaintiffs’ claims;



AND WHEREAS Fleetwood has similarly concluded that this Agreement is desirable in
order to avoid the time, risk and expense of defending multiple and protracted litigation, and to
resolve finally and completely the pending and potential claims related to the conduct by

Fleetwood alleged in the Action;

AND WHEREAS Fleetwood intends by this Agreement to resolve all of the present and
future claims against it for or relating in any way to the conduct by Fleetwood alleged in the

Action;

AND WHEREAS Fleetwood and the Plaintiff have agreed upon a process to provide for

the settlement of all claims made across British Columbia in the Proposed Class Action;

AND WHEREAS the parties agree that this Settlement Agreement, the certification of
this Class Action, and any approval of the Settlement Agreement by the Court does not nor shall
not constitute any admission by Fleetwood, or be used as any evidence against Fleetwood as
liability for damages caused or for any other purpose in any other proceedings, present or future,

except for the sole purpose of enforcing this Settlement Agreement;

NOW THEREFORE subject to the approval of the Courts, the parties hereby agree that
the proposed Class Action and in particular, all claims contemplated, asserted and unasserted.
and raised, directly or indirectly, shall be resolved as set forth in this Settlement Agreement as

follows:

1. Court Approval Hearing

Promptly after execution of this Settlement Agreement, the parties shall jointly advise the

Court of this Agreement and shall initiate a motion for an Order that shall:
(a) approve this Agreement;

(b) declare that this Agreement is fair and reasonable and in the best interests of the

Class;

() define the Class as set out in paragraph 3 below;






